NOVEMBER/DECEMBER 2019

BFA32 — WORKING CAPITAL
MANAGEMENT

Time : Three hours Maximum : 75 mark

SECTION A — (10 x 2 = 20 marks)
Answer ALL the questions.

1. What is working capital?

- BeL_penm ELPEUGEBILD GTETMHTE) GTEsTEHT?

2. What is the need for Inventory in an organizatior
Binieuengden gum@g@m Goeneu erammmed eramen?

3. What are the importance of working capital? ,
BEnL_(Lpepm @mg,mg;ﬁeﬁ @ése%]u_ng,@mréw;dr Weneu?

4. What do you mean by ‘operatiné cyélé’?
Qs S0 erénn ey ereano

5.

What is Cash Reserve ‘Ratio? »

Lew @@uq MNfsib arammmey crénan?
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What do you mean by ‘Working Capital’? Explain
| its characteristics of working. _

TS

BEnL(PED (S GTETMITED GTENEN? HEL(PadM (LpSedlest
Qudriseer elaTéEs.

| Explain the (a) Public’ Deposits (b) Commercial
Papers.

b (@) Qumg aeull Bflsar (<) el HTETEET
cTéHILIang 6l aTdEs.

6 . 2532

12.

13.

14.

(a) What do you understand by Factoring of

receivables?
Quusdsaiien sryeilaamen upd Helr oidleugi
wirg)? . ,

Or

(b) Explain ABC .>s&%_mwm.

ABC uuuniley eleréEEs.

Amv What do you mean by “wao_mﬁ.m.ﬂo Exchange

Risk'?
Lflordp QeuelliiLmiiggudter @yusms LD B
Sifleug) Wmg?

Or

(b) IExplain the role of ‘Credit Period’.

¢ . ) ’ - c e e
FLen &’ - Sigen Lbidamer eflanéEs.

(a) State the importance of financial statement

-

analysis.
Bl uELurnelda - pEAlLsgIEBESE
UGSHITES.

(b) Explain the concept of ‘operating cycle’. .

@Ew@ SOH& (penp s(mSHman eSlenéEes.

3 iy ._,m_mw_
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(1) What Is oplimum size of receivable?

Gl GGG o DGO GIGIIMITED GTea167?

Or

(b)  Whay, do you understand by Iixposure

Managoment?.

Qouaili'iLng) Gioaoriaisentn ereh) g1 LIDH oihle
)] R ads

Uarrggy) ?
SECTION C - (3% 10 =30 marks)
Answer any THRER questions,

What are the different classes of cash flows and

explain the reasons for holding cash.

Glyrréies gpu i Hflen L1vCaun) auenasmen eflend@es. Qo

g iy s gemriisanar clernds g,

What is a Secured Advance? Explain the various
modes of creating charge over the assets of the

borrower in case of secured advance,

LN & | panGamhmid  eremen? DB &g

Clamgg, 2ILIEGLD Guenammener eSlerd @,

4 | 2532

|
A_,:n following ci_::::cz

" _,Hﬁcwrc amount-of working capy,) w.”.w”__,mc_

o L

b

Average amount locked up in stock ; oty
Grock of finished goods and work in POgreg ;
gtock of stores m aterial cte., M:.
Average credit given | ]
[ocal sales 2 weeks’ credit .
Outside the state 6-weck credit .w.s._
Time mé:mEo for payment : ,.
For u:anxmc.\u weeks X
For wages 2 weeks e

Add 10% to allow for contingenciesg
Gemeupid Lyaref) e eurikiger @&:&aé Big)

By
: L
Qpvgen Qgirens smesre;.
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symef] eyad) sl Lb g U &imeuih. -
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dlmifle) R-GTGIT &irdse) i1 L4 QE:@F&%
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