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BFA11l — FINANCIAL ACCOUNTING -1

:
Time : Three hours ‘Maximum : 75 marks
SECTION A — (10 x 2 = 20 markg}uf—lj’-,j"j_.;;"'_-“-\;‘-’j:.__,‘ll
Answer ALL quest.i.ons.. .
3 8 What is cost concept? VN
|55 BHEG CTEDIED srema?
2. Write the meaning of convention of cﬁ.sclf;éure.
convention of disclosure — g QT sapié.
3. Describe any three causes for depreciation,
| CoiinrengSHaEnaT upenpl &ITIaRT &6 e §.0id.
4. , Define-depreciation.
GaULoTEnd — @uenijuim).
5. What is the meaning of saved turnover?

Linglendeliuc. L eiibuenes GremDTe GTEuTEn 7

6 What is affected period?

s LI Bt ereirey GrevTanT ?



10.

What is trading account?

GSIWITLINTT S SETTHE GraTDTeh eTaen?
Write the meaning of direct expenses..
Ginyig. Qaeve ae Libbl 6r(pis.

Write any two features of single entry system.

giapl  Ufa; epepuilen  Guiedmatle FTGEHEE@ILD
©) 76T Lq GIEOTE G D)5,

Write the meaning of single entry system.
henD LiHle (panp GreuTHTe GIesa 7
SECTION B — (5 x b = 25 marks)

Answer ALL guestions.

(a) Explain the various accounting concepts.

Lich Gaugy semrédluid shdgieaen alaufl.

Or

(b) Draw a proforma of a bank reconciliation
statement.

auihid afa’ G L guieder wirdflan alays.

(a) A machine purchased on 1% July 2013 at a
cost of Rs. 14,000 and Rs. 1,000 was spent on
its installation. The depreciation 18 written
off at 10% on the original cost every year.
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(b)

The books are closed on 315t December each
year. The machine was sold for Rs. 8,500 on
31% March 2016. Show the machmery
account for all the years.

1, ggeenen 2013 e ea0p @wibdlyd em. 14,000
SiLdselleneuie eurmdl @. 1,000 fpiejesneE
Qeweill Ui L g, Cauorand e D
afenauder 10% geuayrms <pen®h Godudgud
Cunde ewdug. ghad gealerm e
@md 31 gEbLIT ey (PlgsEiucLg. (. 9,500
G@, oips @updrd 31 wrrs 2016 ey
Alp&siLlLg. @uhslys sarHms DSy
i, (&GO SUnrilds.

Or

A company acquired a machine on 1.1.2014
at a cost of Re. 40,000 and spent Rs. 1,000 on
its installation. The firm  writes off
depreciation at 10% on the diminishing
balance. The books are closed on 31
December of each year. Show the machinery
a/c for 3 years.

e Bmeuend 1.1.2014 e @ @ubdydans -
o5.40,000 @ eudl awg Bpes @, 1.000
Qeeved L g sibHpeand Genbg e wdiiy
apeanpuilds 10% Caiwrend er(pdlug. Hmpeuar
BAOTEHEGSMET g FDLIT 31 el opein(h Qpiduns
gar&f L g @by senrsame 3 Qe HeEhsG
HUITHIES.
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13.

(a) The premises of a trading firm caught fire on

22-10-17 and the stock was damaged. The

form and made up accounts to 31
December.
Rs.

Stock on 31-12-2016 13,272
Stock on 31-12-2015 9614
Purchases dp.r'mg 2016 45,258
Purchases from 1.1.17 the date of firms 34,827
Sales during 2016 52,000
Sales from 1.1.17 to the date of fire 49,170

Additional informations.

(i)

(i)

(111)

In April 2017 goods which cost
Re. 1,000 were

advertising purposes, no entries being

given away for

made in the books

During 2017 a clerk had
misappropriate unrecorded cash sales.
[t is estimated that the defalcation
amounted to Rs. 400

The rate of gross profit is constant.
From the above information make an
estimate of the stock on the date of fire.
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22102017 o6y qpey ey euermaid

Stpdluig.  owea  spbesdr  Sammang. 31

Webur  eempw  Hpeuaiddler  sand@sdr

Ceareu(mLomm).

Rs.

31-12-2016 6hren i &ndie 13,272
31-12-2015 oiehenmu Fr&@ 9,614
2016 e Glarerpgsen 45,258
@&Wm@gmll.l.l'i Ppoev FU119 &% mrer aueny 34,827 .
2018 e cSlhLin et 52,000
el uener 1.1.17 apged SUndliq g wiret aueny 49,170

Glogyith efleuykisar.

(i)

(1)

(iii)

guped 2017 e em. 1,000 whierar FIS5E
eSlembLigsSmane Glam@Hasiiud g,
B} GUTITGD & (s afle Ldley
Qeuliu_efeame.

2017 b spamqa een et seurédld
sir_Lmoe Qyrss eflhuamer Csuigerern,
@aen iy m. 400 sren savrad iUl 6
G (@@l 1111,

Glinrgs @l eflflsih Hlaney wimerg),

Cupanflw efeuyisaiic @mbg & 6N iyss
L-bg eorm sussler @)miient) sendd (s,

Or
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(b) The fire occured on the premises of P on 30

June 2016, destroying the greater part of his , Rs.
stock. No stock records have been 1 ol :
S . ; 4 Fr& e o i
maintained. The following information was bl 016 siewiy FEHU0
ascertained from his books which were not ,I Qarerapse 1.1.2016 (pged 30.6.2016 aigny  2,60,000
involved in the fire. R ; .
Accounting year Sales (Rs.) Gross profit (Rs.) Euileh enciimblus spée wgli 10,000
2013 12,50,000 3,756,000 VR ' : _ {1811 ’ Rl
2014 8,00,000 1,60,000 . E”Uf"?@ BpeisgSan Qg Comy Goueimgu
2015 9,50,000 95,000 ‘ DY@ Ogravsssrear oyfléems suim Gais,
2016 2,83,000 ? )
14.  (a) From the following balances extracted at the
) close of the year ended 31¢ December 2011,
i Prepare profit and loss ¢
Values of stock on 1.1.2016 75,000 i e
Purchases from 1.1.2016 to 30.6.2016  2,60,000 _ Ay il
Value of stock salvaged 10,000 Rs. : Rs.
Prepare the statement showing the amount | e B 55,000 Repairs 500
to be elaimed from the insurance company. Carriage on sales 500 Telephone expenses 520
P Wan Qempipen sHd 30 mOdn 2016 sienm § ( (){'fice rent 500 Interest (Dr.) 480
eugbg goul® Gumbd u@Huilore srsEeea ' General expenses 900 Fire insurance premium 900
eriisgl  sflewmuler § efuiggs) L_grrééaa;u LI T8 ‘ Discount to Bad debts 9100
jf-}umm gfsaiay. Qobe alisp alaomsen customers 360 Apprentice premium (Cr) 1,500
GUTELI (THLOITIT). ! '
3 i Interest from banl 200 Printi i
sesdlen el eAnLieer (¢n.) Corgs @eruid (¢5.) ik < Printing and stationary 2,500
ravelling e ¢ : ’
2013 12,560,000 3,75,000 g sisfieites ST Teeds Senensen 300
2014 8,00,000 1,60,000 T 2l
2015 9,50,000 . 95,000 Commission 300
2016 2,83,000 . ?
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Geaugnid @bllsealie @b 31 gebui 2011
P et apigeuan b paresren Roen
Gl Bl senrHend st oledis,

Rs. . Rs.
Qlipirshe Glevrnd 55,000 u@,@u'rrr'ruq 500
Qeverflging @ gnedl 500 QsramaGusl Cewe|ser 520
GG, QIITL_6HE 500 sullig (L) 480
Qi lnglé Qeaaeysen 900 & smi() seuaanr 900
T I RN LI TGTTIT GUIT (J &L 60T 2,100
&ET(ER g 360 LY@ &H66H e 1,600
Gl dlud el (mibast et Ly, 200 @i wHmb erps Qurgsar 2,500
yusmenr Qe asen 700 adwunmy Gleaaser 300
FIDLIGTID 900 |
5@ 300
Or
(b) The following particulars are extracted from
the book of K. “
Res.
2015 Provision for bad and douhtful debts " 12,000
Jan 1 Provision for discount on debtors 5,600
Dec. 31  Discount allowed during the year 9,300
Bad debts written off during the year 4,700
Bad debts recovered during the year 250
Debtors 1,00,600
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2015
maviafl 1

waibLr 31

Write off further Rs. 2,400 (definitely ‘bad).

Provisions for discount allowed @ 2% and for

doubtful debts @ 10% are to be maintained.

Prepare profit and loss and balance sheet as
.on 31 December 2015.

lE.]G-UTGLi@Lb Aeuriser K eller srHsefe: B(mbgl

THSBLILIL L NG,

Rs.
WUIBEL_ 6 PEIHE - T 12,000
aiaimaflgen 15 HATEHLIYHETE REISHE 5,600
DY B g A SHEILOSHS GENEHLIY 9,300

2N <apaio @ eurrdsL 6 CUTsGEap g 4,700
DNt @ FandL Gubm eunpTseL e 2560
i p@rig @ b Qumpm

GuUIT: L et F\_gonrertlsmen 1,00,600

Grogio (;&Jmu_i westl)  euné Bl
Gum@aepdwg . 2400,  a@wdss
SEMERLIGETE (&IGE 2% WDDHID Quiksl 6w

@HI5G 10% Sp eTpSULIL L.

@eoiris Bl seawrdE opmib @iy Hlena @bl

31 iqbLit 2015 @yans) swinit Qedis.
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15.

(a) M, a retail merchant connected business

with a capital of Rs. 12,000 on 1.1.2014.
Subsequently on 1.5.2014 he invested further
capital of Rs. 5,000. During the year , he was
withdrawn Rs. 2,000 for his personal use. On
31.12.2014 his assets and liabilities were as
follows. '

Rs. Rs.
Cash at bank 3,000 Furniture 2,000
Debtors 4,000 Creditors 5,000
Stock 16,000

Calculate profit or loss made during the year
2014,

M daaan eflwrurd ep. 12,000 apge Clemer(h
1,1.2014 oem Camfod Cgm midarrt. 1.5.2014
e Gogib @ 5000 pgd@ CeLgm.
<oy@r(Haflen. udd aipg eT@ULSE @y, 2,000,
31.12.2014 wenm  Seuggenll  Qersgissdr
HmILd GummiL|s6T A6TE (HIND. «

(- D

3,000 o@pseer 2,000

cusidludl(mLiLy
s_anraflmar 4,000 s_ainGsr 5,000
&G 16,000

2014 opid 60T 600 @emibd HODG BLl-Hd
et e () 6. ,

Or _
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(b)

The position of a business man who keeps his
books on single entry was as under on 31-12-
2014 -31.12.2015.

2014 2015

Rs. Rs.
Jash in hand 400 480
Cash at bank 6,000 2,500

Stock 6,500 5,000
Debtors 4,000 5, 200
Furniture 300 350

Sundry ereditors 4,100 3,100

He withdraws Rs. 7,500 from business on
2.1.2015 out of which he spent Rs. 5,200 for
purchases of a motor truck for the business.

Adjustments ;

(1) Depreciation on closing balance of
furniture and truck at 10%

(11) Write off Rs. 220 as bad debts

(111) 5% px;ovision for bad and doubtful debts
is need.

Find out the profit or logs for the year.
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Lfley  apepifld  sengl  THoman
cilwirumuGelr 31.12.2014-
b spararar  eflaimbiser

EREITEDM
el BHbbE
31.12.2015
Gearaipn .

2014 2015

. -
Qiprdaud iy 400 480
Guriidlull ap iy 6,000 2,500
IS, 6,600 5,000
Gt e 4,000 5,200
<260 D &G0 6T 300 - 350

LU sLellbGsmr 4, 100 3,100

2.1.2015 wenm s eTLyser ep. 7,500
2fd @ 5200 &g eSwrurysSosns Lrsoms
Qararipsa Ceu s,

FNaHL (NG GET.

() Qud Qouded Cslinreib— sieneame
whmih L& Bg 10%

(1)  euynd sLen Gl ndGsupdling ap. 220

Gil)  euitps WHHID PUEHLET REIGE S% 2HS
DEmigE  @ETLID D6 BL_L_56ng
ST &S (D8,

12 2031

—

SECTION C — (8 x 10 = 30 marks)

Answer any THREE qﬁestions.

16. From the following information available from the

books of X & Co prepare bank reconciliation

statement.

Bank A/c (No. 1) Bank Afe (No. IT)

Balance at the end
of month

Cheque issued but
not presented at the
end of the month
Cheques deposited
for collection not
cleared till the end
of the month
Interest not adjusted
in cash book
Cheques issued against
ale No. 11 wrongly
debited by bank to
ale No 1.

13

Dr - Cr

50,000

39,300 21,500

- 47,500

- 2,500

1,800

2031

11,80,000




/i

Geveumid efleurmsaiies @ens X & Co ar gpsefla

cuhid) efleL(Hid Ll u.;anm Suit GlEuis, _
cuisdl &/@ eumdl &/
(‘rbibuﬁ 1)  (miblair 2)

Dr Cr

lores @miufer Gl 50,000  1,80,000

oleflds srGamane iy @n |

GUEDI LIGMTLDITES LILIL_ eMevene 39,300 21,500

cumidludler Qaguddln snCanene

g @midl QIen [ 6UEhe) <Y ETE D6 = 47,500

Qurés ert_ig e

sl i g anllg - 2,500

gemrd@ 11 & @b Ganhés

sn1Garenay semrd@ L & LiHm

MBS L_¢5) s 1,800

A started business on 1,1.2011 and A purchased a
machine for Rs.70,000. A purchased further
machinery on 15t August 2012 costing Rs.15,000
and on 30t September 2015 costing Rs, 20,000. A
adopt'ed a policy of charging 15% p.a depreciation
under diminishing balance method.

14 2031

On 1.1.2015 A was decided to change the method
and rate of depreciation to 10% on straight line
basis with retrospective effect from 1.1.2011. The

" account are closed every year on 31% December.

Calculate the differences in depreciation to be
adjusted in the machinery account on 1,1.2015
and show the ledger account for the year 2011 to
2015.

11,2011 oabrmy A epep eNuimiimygens Glgmmidlesrmi. A
o Qupdrgers . 70,000 &g eunmidlannt. Guogid
G Sundligens opsevl. 1 2012 wermy 5. 15,000
d@id, S0 Qatnbur 2015 ey @ 20,000 s@Eb
cuniidlenmi. cpamr®h euly 15% Gaunorend @evmbe
Qeed 1L aperpuded arHLIHEHeanmir.

1.1.2015 emmy Cuiunmes apenmanwiufth NEsHenSuU D
mhm (p.a) Qeig CriGsmi@® @peapuida 10% o5
wperGadlui (i 1.12011 (poe savrddlL. py.a) Qawigm.
GEMSEHEET DjEnatdHsih elblalrry aimi. @midl g b
31 wetim pgdsueg. 1.120156 @oehm @Qupdy
samdday  elsHursiumn  sflelr.  Ceueiguw
Cowinmangens ser(BHlig. GCuGrl( sewdsems 2011

apse 2015 aueniy semrdd (5.
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18.

The premises of a company have been destroyed
by fire on 16the June 9014. The records, however,
were saved where from the following particulars

are available :

Rs.
Stock at cost on 1.1.2013 30,000
Stock at cost on 31.12.2013 40,000
- Purchases Jess return for
the year ended 31.12.13 2,00,000
Sales legs r;turns for the year ended 31.12.13 2,60,000
Purchases less returns from 1.1.2014 to 15.6.14 85,000
Sales less returns from 1.1.2014 to 15.6.14 1,20,000

Rs. 2,600 have been written off certain stock
which was a poor selling line, while valuing the
stock for the balance sheet as at 31.12.2013. The
cost of such stock was Rs, 4,000. A portion of this
stock was sold in March 2014 at a loss of Rs. 500.
On the original cost of Rs. 2,000. The balance of
this stock was now estimated to be worth the
original cost, Excepting the above, the gross profit
and remained at an uniform rate throughout. The
stock saved was Rs. 5,000. You are required to
ascertain the claim for loss of stock.

16 2031

15 enQci 2014 ey G Hlmiaiand e Qarplm gal b
i) BranTaig ehlalyise eraimong.

@.
ity o Gabdd 1.1.2013 e 30,000
G oiL_GegHd 31. 12.2013 ey 40,000
Qenarepmad siflie @ mub
81.12.18 eypean(® @mdlulleo 2,00,000
afl L icoe s0Es B b 311213 e () Bmidudled 2,560,000
Ganarapse sifses Aopon 112004 apsd 15.6.14 cueny 85,000

cfpLienan sflés Haptiun 1.1.2014 apsaé 15.6.14 auenn

19.

Sundry debtors
Plant and machinery

Debit balances Rs.

1,20,000

31.12.2013. o@mepu @@UuSoe Giluded i
am. 2,500 i s7s@ CurSQapSIILLG. g6
oiLsselleve gm 4,000, @ibs srsfen g UGS DT
2014 eyetm ah. 500 pULSEHDE NMESLIIL_GI. DIHaEN
ogd el 052,000 @oar B8 LGH FTEG W
efamaufd w AL g. Conamblug s6ly Glonds
@eru aflflsid eriiblnpg @y erelley BmHSS!-
sTOLTDD UL #g6@ @5 5,000, 16 15n @wiiie
Gairantd G pranmei serdhE (s,

Prepare trading, profit and loss alc and balance
sheet from the following trial balance of Mr. M.

Credit balances Rs.
92,000 M's capital 70,000
20,000 Purchase returns 2,600

Interest 430 Bales 2,560,000
Rents, rates, tax and Sundry creditors 60,000
insurance 5600 Bank overdraft 20,000
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Dehit balances s, Credit balances Rs.
Conveyance charges 1,320
Wages 7,000
Sales returns 5,400
Purchases 1,560,000
Opening stock < 60,000
M's drawing 22,000
Trade expenges 1,350
Salaries 11,200
Advertising 840
Discount 600
Bad debts 800
Business premises 12,000
Murniture and fixtures 10,000
Cash in hand 2,60
4,02,600 4.02,600
Adjustments :
. (a) Stock on hand on 31,12.2016 Rs. 90,000
(b) Provided depreciation on premises at 2.5%
plant and machinery at 7.5% and furniture
and fixtures at 10% '
(¢c) Write off Rs. 800 as further bad debts

18 2031

(d) Provided doubtful debts at §% on sundry

debtors.

(e) Outstanding

rent

outstanding wages

was Rs. H0O0 and

(fy Prepared insurance Rs. 300 and prepaid
salaries Rs. 400; Rs. 700.

M's e @muumieilelmbs)

eSwimumy,

@)eum

UL GeTE hmitd G apli Hlaned @My guimt Ceds.

LI )1 &5 Gl
LIHLIG SLarmailge
GleasmfibHant (b inmmnb
@bl
@il e, el
WHmID s SH
GLITGEGIGS! 51 L_awT e
&G
@l m Liewerr &l gnli b
Glesnmeirang
Gl s aiydblmin
M'sn arp s
avantles Haae|sen
SDLIETD |
eslanbmn
HET(ER e

G 1) (145 ) _6hT

{1,
92,000
20,000

430

5,600
1,320
7,000
5,400
1,560,000

60,000

22,000
1,350
11,200
840
600

800

19

@ I[FGLhalT fiy.
M'ér apge 70,000
Carmenapena
s 2,600
M LIene 2,560,000
LI 16
&L (o8 ] 60,000
GUIEIE
Guasuampimn 20,000
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LD el (. GG AT (.
ansmiles auanioib 12,000
2enpHesn inpmid Gur@mssse 10,000
Qs ansudlmii 2,60
- 4,02,600 4,02,600
afl&1_ (HEe Har.
(@) eradlgsiy 31.12.2016 e em. 90,000
(<2p) evemfle euarmagdla 2.5% GemAbhaa b LHYILD
@b ydsdled 1.5% <161 DGV GIT L HmILD
Gunmsgisd 10% Cainorand epgléb@me
(@) Cuogbd ap. 800 gg sumyasLayd@ GCLiméblapss
(iF)  upue sLemeflsdar g 5% pwWs ST PFHIHSG
D_(IhHeL T8 %
(o) Gar@ui aum s ¢p. 500 Qam@u_m g6l @.400
(o) apenngally QaThSs srni® . 300 ; apengniq

Qlam(Hdhe #bLemb ep, 700.

20 2031

20. Mr. X keeps his books under single entry system.
I'rom the following, prepare trading and P & L a/c
and balance sheet as on 31.3.2014.

Rs. Rs.
Interest charges 100 Balance of bank
Personal with draws 2,000 ason 31.3.2014 425
Staff salarres | 8,600 Cashin hand
Other business expenses 7,500 on 31.3.2014 75
Payment to creditors 15,000 Received from -
Debtors 25,000
Cash sales 15,000
Further details available are :
Ason 31.3.2013 Ason 31.3.2014
Stock on hand 9,000 10,220
Creditors 8,000 5,500
Debtors 22,000 30,000
Furniture 1,000 1,000
Office premises 15,000 15,000

Provided 5% interest on X's capital balance as on
1.14.2013. Provided Rs. 1,500 for doubtful debts 5%
depreciation on all fixed assets. 5% group
incentive commission to staff has to be provided
for on net profit after meeting all expenses and the
commission.
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-

ghenpudley wpopid fon X sag  ghsmen
aaudAmbeni.  1Sleeu mid efeuymsail® G Hbs:
31.12.2014 @b op@n@aarer efurumy, ey Bl

e @ HOID By Hlene DI Suim (AETNES

I WE
Y[ - 100 31.3.2014 e
G (NI GaT 2,000 eumidluGagin 425
parflul it gLbLIeTLD 8500 31.3.2014 =mevmi
Qe ey Glseaset 7.500 QunéauSiain 75
s aliCanayih@ Gan@sss 15,000 s eniaflsaii Ol (mb
Guimmsl 25,000

Qyrée &l hLiener 15,000

Guogih &ev G\ 6Ll 17 ) BT .
31.3.2018 weng s, 31.3.2014 wichmi e

s, @) mL 9,000 10,220
- sealpGg 8,000 5,500
Sl GOTTaT GG 22,000 30,000
D HEIEHT 1,000 1,000
SIIGUGNH GLIETITIEID 15,000 : 15,000

142013 odm X ér (pse Bg 5% ety PEHIHEGHS.
muibsi_en epg1e® (. 1,500, 5% Gguiomerd Hlanauimer
: Qanggisear Bb gHUGGHS. LigoflwnerT @y 2omEs
/r"{ Farpeu bley QarusHe iemahs Gswalssr HOID
/% 5> a;lﬂmm(’iwm 5% PHIHES.
-2
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