20. What 1is liquidation? State the various modes of
liquidating a company.
flmiod  F@eiL| GTaTpHIa ereman?  Hlmiodsmena L6
Gumg LCam BUEMSLITET (PEnDEEET aflen s @s.

e
oS
\\'. T T .
b A
; AN
¢« TN Y3 i\
A U o
Ay ._\ ) ‘}
A ™
\ G\ =/
e
4,

20 2035

NOVEMBER/DECEMBER 2018

BFA31 — CORPORATE ACCOUNTING - 1

Time : Three hours Maximum : 75 marks

a2 At N
SECTION A — (10 x 2= 20 marks) =~ ™, N
ey Vi)
Answer ALL questions. [ &1 WV Majs; i3 t
W\ 2 e Y
1. What is meant by allotment of shares? \;«.\\c;» NS
N b e
‘Likigaeflen pgéSQ’ erempma ereume? S
9 What do you mean by call money?
‘BIEPUILES Qgrens Gremmied arese’?
3 (ive a short note on ‘Redemption of Debentures’.

‘Fi_an LSHT B @GNS A GEHOY i@Ts.
4. What is preference shares?
apeirgy flanLoLs LIkl @ e GTEIDITE) 6TGoTEH?

What is meant by internal reconstruction of
companies?

(o |

bl p cuatbiesatlan o sESTenLOLL) GTEITDITEL GTGoTEnT ?
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10.

1.

What is absorption?

FRTLILIGNIBLIL| GTETMITED 6T ebrenr?

What is meant by acquisition of business?
aveflas Blmicuar Qamerapsd eTeiUIgET @LImmeT eremen?
What is profit prior to incorporation?

sl BBeurssd aper @evmith GTGITD TG GTITGHT?

What 1s liquidation of a company?

BImio seeviL] eremmed cremmen?

Write a note on voluntary winding up.

sanafléeanswinen  Hlpeiar seouy updl Ag ooy
QUGS

SECTION B — (5 x 5 = 25 marks)

Answer ALL questions.

(@) What is share? List out various kinds of
shares.

-

LIMGI () GTGHTDITED GTGIGT? <O ST GUGDEMEN ] (IR,

Or
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(b)

(a)

The directors of R Ltd, resolved on 18t May
2000, that 2000 ordinary shares of % 10 each.
¥ 7.50 paid be forfeited for non-payment, of
final call of ¥ 2.50. On June 10,2000, out of
above, 1800 shares were reissued for % 6 per
share. Show that journal entries to give
effect to the above transactions.

umhi@ ey on. 10 efgh @m.7.50 ALY TNTHTI
2igraig  @mid SB|@pLILITEr tm 2.50 ol (ub
Qesgussiiurrs 2000 ETNSTTRT ~ LI @GSar
enndipiny Qelieug erer 1.5.2000 ey R
SolGlL L ig T @uwis@ s s Siwnrand Gaigear.
goer 10, 2000 s8leb 1800 Uki@aaver Lk, e
m. 6 eigd LoQaafi) Qensen. Commaeuwiran
GOLCLL G Lfaysaar (5.

Ramki Ltd., issued 500, 8% debentures of
¥ 100 each. Give journal entrles for the
following transactions.

() Issued at a discount of 5%: redeemable
at par.

(i) Issued at a premium of 10% :
redeemable at par.
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(b)

gmodl Blpeuend g 100 eSsib 500, 8% sLan
LGl BiGen e Gauafiud L g.
bLougdemnas@hd@ @OLCULHL  ufemmeans
SHE.

Sih e

i 5% pargpUy.  dewaflui®; apawdinde
Blyy.

(i) 10% qpevenwsHla Qeuaflul@); psndidea
o

Or

SR.Ltd., issued 1000. 8% debentures of ¥ 100

each
(i) Issued at par redeemable at par.

(i) Issued at a discount of 5% repayable at

par.
¢

(iii) Issued at a premium of 10% repayable
. at par.

(iv) Issued at par, redeemable at a

premium of 10%.

_ Give journal entries.

4 : 2035

13.

(a)

(b)

SR.,e08@LL. 1000, 8% sl () LgSHyiimaner
¢h- 100 6@ Geuefluli g,

®  wpswdidbea Gauafludl @  @pswdinda

Brasli@asd

(i) 5% gerenLiguilc) Qaualifi @ apsiodnde
B &L B

(i) 10% (panerLogSla Qeuafludl @
peLdlla S aiiu@sd

(iv)  psndia Qeuefllde @ =~ 10%

(peranosdla  Blslu@ged GALCLLE
udleysar g(ms.

Describe the methods of ascertaining Profit
prior to incorporation.

Sl (BGeITssd  QEiinHeusparer (PG
JONEV YA LieGauy apemmaenar aflaul,

Or

Raman Ltd., agrees to purchase the business
of Krishnan Litd., on the following terms :

(i)  For each of the 10,000 shares of 10
each in Krishnan Ltd.,, 2 shares in
Raman Ltd., of ¥ 10 each will be issued
of an agreed value of 2 12 per share. In
addition, ¥ 4 per share cash also will be
paid. :
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(i) 8% debentures worth ¥ 80,000 will be
issued to Settle the T 60,000, 9%
debentures in Krishnan Ltd.,

(i) ¥ 10,000 will be paid towards expenses
of winding up. Calculate the purchase
consideration.

@gmoen  OAGLL  Amegamrer  SUAGL L ant
Spssean  eflflaperpsafian UL  Gardrepge
Gl Uiyl smaiTL g

(1)  Smogeamen @ISGL_iger 10,000 gy 10
wHlLaTer epeubleumm LkSnEL @rroer

OAELCiwd  unGsreardng am 10
wlyarer 2 um@semer @ 12 &G
B CuirdliiLigme GpUIL| GGl Smetsr_g).

sa(psens undsradng @ 4 Crrésn
Sefllingrs @Uiys6lsrem g

(i) Ameyerrer SOALLigen 9% m 60,000

wHlLarar  sLafi( LGS TEI8(6HE G

uders 8% ¢m. 80,000 wdllierer sLaf (-

usSniisamar el Hg Grir Qelsg.
(i) Hpeuar sy Ceme|dsrear o 10,00_0

Qeggglu gl Csrdarpgsad OHLW®ET
senrdid (Hs.
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14, (a)

X Ltd was registered on 1.7.17 to acquire the
running business of Y and Co with effect
from 1.1.17. The following was the P and L
afc of the company on 31.12.07.

Pand L, a/c
T i 4
To office expenses 24,000By gross  2,25,000
profit

To preliminary expenses 10,000
written off :
To stationery | 5,000
To selling expenses 60,000
To Director’s fees .20,0(}0
To net profit 76,000

2,25,000 2,25,000

Ascertain the profit during the pre and post
incorporation periods. The total sales for the
year took place in the ratio of 1:2 before and
after incorporation respectively.

/i 20356




X — aWHGLL. 1.7.17 @ wdey Geduniu{ (b) Following is the balanee sheet of Samy Ltd,
Y flpieuengens 1.1.17 &Sl (mihg (D& HL ST F. as on 31.3.17.
31.12.17&amen ey HL L &/ @ dee®omm '

R T
U B L 5/
Share capital : | Fixed assets 16,25,000
4 T |
) 8% preference [nvestments 3,00,000
) i 54,0000
i@ eUES Gleaweyser ) “3”55_ 5 95000 | shares at £ 100
Ganmuw giri each 3,75,000
Q@i Claawe,sar Equity shares of Current
(BéaruCLE) 10,000 ~ %10each 7,50,000 assets 2,50,000
GT(pSILI@LIm(HET 5,000 General reserve 4,50,000
afpLisvent Qaeaysar 60,000 7% Debentures  3,50,000
B EGBIT HLiemTD 20,000 Current
liabilities 2,560,000
Hlay @eonuib 76,000 _—
9 95.000 2,25,000 21,75,000 21,75,000
ol HaussSa HmBL wHg  Gpeosu Romy Ltd., agreed to take over the business
OILIGE0SE '5mé;£|@es. Fal_ D meurssgSnG : of Samy Ltd., calculate purchase
@@@m, Gergyd B b QTS eQpu avauliled ~ consideration under and net assets methods
iz ih 1:2. by valuing all assets and liabilties at book
value,

Or

3 2035 9 2035



31.3.17&arer gmsl WAEL 1 qer @mLLBlenedd
@O eraimLon) -

@ h.

UG PSP : PenwsQarsgsser 16,256,000
8% apergnifantols (P& aar 3,00,000
Lkl aa . 100 aigis 3,75,000
GuGryantl Lk @seT BLOy
10 afisib 7,50,000 Gerggsaet 2,560,000
Quingdsmii| 4,50,000
T% &l_eh LigH grisen

3,60,000
b1y Qi e

2,560,000

21,75,000

smd) 0 HQL L 1q6r eNITLITFHEnS Comd) Blipieuemd
T (H&GIEE STETar Lensbss). S|
Qaersgissar  ppd  Qurpiiysemear gL
HECHCL sorsflagras GQanar® Heps
Qenggssem wpanulld QsmaTupsd HILILE@ETS
ET e T AOES

10 2035

21,75,000

(a)

Pass journal entries for the following
transactions in connection with internal
reconstruction

(i) 30,000 equity shares of ¥ 10 each fully
paid reduced to share of % 5 each fully
paid.

(i) 300, 9% debentures of ¥ 1,000 each
converted into 1500 12% debentures of
Z 100 each. "

(iii) plant and stock were written down by ¥
6,000 and ¥ 30,000 respectively.

LmErenioliLy g LiLient _ulled \Qetreupeuarashil HE
GHLGUE HHS

() 30,000 @510 6Szib pepeniowines GegidHiu

Qumg URIESET @ S LBEGEeS
GMDHESLILIL G
(i) @5 1000 e&fSmpd 300 9% sLai (B

ugiiser, @. 100 &gbd 1,500 12%
sLafl L LgSmiaerrs OIHHILILL .

(i) Qumd wHpb sraEHHBUL @ 60,000 wHmid
o5 30,000 eligo Geon&aUiLLL gl

Or
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(b) Explain a write short note on :
(i) Calls in advance.

(i) Call in arrears.

@D euenys

(i)  qparant g G DHLPLIL| 6T

(i) Hlayemeiube o arar DIGHLPLIL |
SECTION C — (8 x 10 = 30 marks)

Answer any THREE questions.

16. The Sunshine Co., Ltd., issued 40,000 equity
shares of ¥ 10 each and 30,000, 12% preference
shares of ¥ 100 each payable as follows :

HEquity Preference
shares shares
On application 2 20
On allotment T4 35
On first and final 4 45

call

All the share offered were subscribed for by the
public and cash was duly received.

Pass journal entries to record the above issue of
shares.

12 ' 2035

gan  eosarr  Epion  SBIALC 40,000 GungHlava
uragaer @510 efigid 30,000 12% gpengnifienio Lki@adr
@ 100 eigapd  Qemeugponm  Qegidgiomm
Geuafluf_Liu g, :

Gurgblene apauign) flenio

LI (& G 6T LI 1Bl (@ 86T
. K
alfl et LiLiG e Lg) 2 20
PEIGH g 67 185 4 35
(PSS LoH @b Bmid 4 45
tenipLilen g

19

Deads  Lk@GsEnHD  Geuaflude Ciuc @ SO EH|
GgnenssEnb Quiplin’ g,

uni@  Qeuefluiighamen  @HILGUL G Lflesanang
&(1H .

X Ltd have part of their share capital in 2500 6%
Redeemable preference shares of 100 each. The
company decided to redeem the preference shares
at a premium of 10%. The general reserve of the
company shows a credit balance of T 3,00,000. The
directors decided to utilise 60% of the reserve in
redeeming the preference shares and the balance
is to be met from the proceeds of fresh issue of
sufficient number of shares of T 10 each. The
premium is to be met from the Year's profit and
loss a/c. Pass journal entries.

13 2035




X -l AGLL geang LkIGSEHE G L@Swrs 2,500
6% Bargie weagifmn ukiesmer @ 100 aisib
aneuSE B S S parey)flenwo uni@gsener  10%

Gpaarogdled SLLGgar Flnion apig.e) Qaiiss. Hlpiown

seigl Gurgismndsd m 3,00,000 auray QLLgTS
Sie gl  60% Qurgismisny  LweruBSH LD
Bgaparer Qgmensdm, Caugtriq eramanfiGensuilay b
usi@smar o 10 eigd Qeuefludiayb Gl EBTseT
Wig6| adigant. apaeniod Qsransemw CF IG5 eusDH @

9ps @B @em BLs  sansdedmhg)
Lwenu(GSsULHID.
@OGCUL G Lfleysaner &ms.

18. Moon Ltd., is a company with an authorised
capital of ¥ 5,00,000 divided into 5,000 equity
shares of ¥ 100 each on 31.12.2017 of which 2,500
shares were fully called up. ;

Trial balance of Moon Ltd.,
T : T

Opening stock 50,000 Sales 3,25,000

Purchases 2,00,000 Discount received 3,150

Wages 70,000 P and L alc 6,220

Discount allowed ' 4,2_00 Creditors 35,200

Insurance (up to 6,720 Reserves 25,000

31.3.17)

Salaries 18,500 Loan from

managing Directors 15,700
14 2035

Rent
General expenses
Printing

Advertisement

‘Bonug

Debtors
Plant
Furniture
Bank
Bad debts

Calls in arrears

6,000 Share capital
8,950
2,400
3,800
10,500
38,700
1,80,500
17,100
34,700
3,200
5,000

6,60,270

2,560,000

——

6,60,270

- You are required to prepare P and L a/c for the
year ended 31.12.17.

Additional information :
(a) Closing stock ¥ 1,91,500.
(b) Depreciation on plant — 15%.

(¢) Depreciation on furniture — 10%.

(d) Tax provision % 8,000.

(¢) The Directors declared an interim dividend
on 16.8.17. for 6 months ending June
30,2017 % 6%.

15
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ewerr  Blmeuemd pp  5,00,000  ymsfdsin
pagarsas S1.12.17 eerm @ 100 wdliyerer 5,000
gngnyen Ukigserrs Wflsss. seupmer 2,500 ukigeer
(P(HEUGIOTE 6w L& L6,

apen HlipieuengAer @Litimie,
.

Gerds spsdmiy 50,000 el pHuienen
Gamemapged 2,00,000 Gupn ser@sLig.
s S| 70,000 @aoms UL &/ 5
SET(EHLIlG 4,200 &1_atbGsir
SIDISEL)
STCNSE (31.3.17 6,720 s

aueni)

SIOLIETLD

GUITL_ 6N
Qurgatleaa | sar

| TG

18,500 Guereisrenio
Busgpiliflmbs)
WubHm sLa
6,000 LIMBI(; PG ETLD
8,950

2,400

16

(.
3,256,000
3,150
6,220

35,200

25,000

15,700

2,560,000

2035

eSlamb LITRISET 3,800
SR 110,500
sl_arraflser 38,700
ATH) 1,80,500
<2160 M FHE) 65T 17,100
aumhid] 34,700
eurrr,r'rré;ast_shT 3,200

oiaipUiL] Flayenal 5,000

6,60,270

6,60,270

el Qug 31.12.17&srar Qeoru, Bl saurdams

swinfl&sa|in.

8. (NBHE FHGDSHET :

(<2t) @md srsdmiiy em. 1,91,500.
(<2) Qumrdl Bgren Cainorerd — 15%.

(@) <ienseen WS e Cairard — 10%

17
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() ol @EES@ op. 8,000.

(2) 6 wrs gpyey 30.6.1768&me GlanL_bsre
Lkisrgnub 6% erer Guis@pisdr 15.8.17 Tl
ofefl &, '

19 M. Ltd., and N-Ltd., agreed to amalgamate on the
basis of the following balance sheet as on 31.3. 17

Liabilities M N Assets M N
Rs. Rs. Rs. Ras.
Share capital 75,000 50,000 Bank 1,500 2,500
P and L alc 7500 2,500 Debtors 8,000 5,200
Depreciation fund - 2500 Stock 15,000 12,000
Creditors 3500 3,500 Fixed assets 31,500 38,800

Goodwill 30,000 -

86,000 68,500 86,000 58,5600

The assets and liabilities are to be taken over by a
new company formed called P Litd., it book values.
P Ltd’s capital is ¥ 2,00,000 divided into 10,000
equity shares of ¥ 10 each 10,000 9% preference

shares of ¥ 10 each.

P Litd., issued the equity shares equally to the
vendor companies and preference shares were
issucd for any balance of purchase price. Pass
journal entries in the books of P Ltd., and prepare

balance sheet.
18 2035

Spssaan 31.3.17 wieropu M aW8QLL wHmid N

AL @ooyfleos  @fiy  spiuec o
7 (M bl Bl emeurais ¢pUiL|& O\ metoT_g).

Qummitiyser M N Qengggmar M N

B 0y - .

LTI (8 ﬂP,ﬂJ‘ﬁ) 75,000 50,000 Eauréieﬁ]u.(ﬂ@ﬁq 1,500 2,500

B B 7,500 2500 & arranadr 8,000 5,200

&/ 5

B -~

G uiomen blé = 2500 gpsdamiiy 15,000 12,000

&5L@?‘[F)(D§ﬂﬂ 3,600 3,500 ﬁmmg@gn@@&@ﬂ 31,50()’38,800

BpOQuwr 30,000 =

86,000 58,500 86,000 38,500

Qéng@ ooy Qurpiiiyseer P Sl Hlmyeiend
g® wdinfle er Qg6 Qararg. P aWfQL 1 syens
eh. 2,00,000 eugssiul @der apsene 10,000 @5 10
wHiLarer Frgnyan Ukigsemaan whmb 10,000 9%
{ .10 wglliyerer  apengniflens  Uki@seTnse LD
QAaram(Herarg. allpueer Qewujnd  Hpeuengsles
STBTYaRT Ul @6(eh&E P eblQL 1" 16 Litigsar siowmer
Slerelled  eupmsliLLg.  Bgapédtar  Qamatpge
woiwiEheEd PooSlfGuliger apergyflenn Liki@asen

GULDIRIGLILILL &)

P ﬂ.ﬁQLLqm LssssE @iliGul (G ufe) whHmid
Gl epard GHILILLD &mhs.
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